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Firm valuation is currently avery exciting topic. It isinteresting for those economists engaged in either
practice or theory, particularly for those in finance. The literature on firm valuation recommends logical,
guantitative methods, which deal with establishing today's value of future free cash flows. In this respect
firm valuation is identical with the calculation of the discounted cash flow, DCF. There are, however,
different coexistent versions, which seem to compete against each other. Entity approach and equity
approach are thus differentiated. Acronyms are often used, such as APV (adjusted present value) or WACC
(weighted average cost of capital), whereby these two concepts are classified under entity approach.

Why are there several procedures and not just one? Do they al lead to the same result? If not, where do the
economic differenceslie? If so, for what purpose are different methods needed? And further: do the known
procedures suffice? Or are there situations where none of the concepts developed up to now deliversthe
correct value of the firm? If so, how is the appropriate valuation formulato be found? These questions are
not just interesting for theoreticians; even the practitioner who is confronted with the task of marketing his or
her results has to deal with it. The authors systematically clarify the way in which these different variations
of the DCF concept are related throughout the book
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"Compared with the huge number of books on pragmatic approaches to discounted cash flow valuation, there
are remarkably few that lay out the theoretical underpinnings of this technique. Kruschwitz and L 6ffler bring
together the theory in this areain a consistent and rigorous way that should be useful for all serious students
of the topic."

--lan Cooper, London Business School

"This treatise on the market valuation of corporate cash flows offers the first reconciliation of conventional
cost-of-capital valuation models from the corporate finance literature with state-pricing (or ‘risk-neutral’
pricing) models subsequently devel oped on the basis of multi-period no-arbitrage theories. Using an
entertaining style, Kruschwitz and L 6ffler devel op a precise and theoretically consistent definition of 'cost of
capital’, and provoke readers to drop vague or contradictory alternatives.”

--Darrdl Duffie, Stanford University

"Handling firm and personal income taxes properly in valuation involves complex considerations. This book
offers anew, precise, clear and concise theoretical path that is pleasant to read. Now it is the practitioners
task to trangdlate this approach into real-world applications!"

--Wolfgang Wagner, PricewaterhouseCoopers

"It is aninteresting book, which has some new results and it fills a gap in the literature between the usual
undergraduate material and the very abstract PhD material in such books as that of Duffie (Dynamic Asset
Pricing Theory). The style is very engaging, which is rare in books pitched at this level."

--Martin Lally, University of Wellington
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From reader reviews:
Mildred Smith:

Now aday peoplethat Living in the era exactly where everything reachable by talk with the internet and the
resourcesin it can be true or not demand people to be aware of each details they get. How individuasto be
smart in receiving any information nowadays? Of course the solution is reading a book. Examining a book
can help people out of this uncertainty Information particularly this Discounted Cash Flow: A Theory of the
Vauation of Firms (The Wiley Finance Series) book because book offers you rich data and knowledge. Of
course the details in this book hundred percent guarantees thereis no doubt in it you probably know this.

Gilbert Kimmel:

The book Discounted Cash Flow: A Theory of the Valuation of Firms (The Wiley Finance Series) will bring
you to definitely the new experience of reading abook. The author style to elucidate the ideais very unique.
If you try to find new book you just read, this book very appropriate to you. The book Discounted Cash
Flow: A Theory of the Valuation of Firms (The Wiley Finance Series) is much recommended to you to learn.
Y ou can also get the e-book through the official web site, so you can more readily to read the book.

Johnnie Lewis:

This Discounted Cash Flow: A Theory of the Valuation of Firms (The Wiley Finance Series) is great book
for you because the content which is full of information for you who else always deal with world and get to
make decision every minute. Thiskind of book reveal it data accurately using great plan word or we can
declare no rambling sentences within it. So if you are read it hurriedly you can have whole factsin it. Doesn't
mean it only will give you straight forward sentences but difficult core information with attractive delivering
sentences. Having Discounted Cash Flow: A Theory of the Valuation of Firms (The Wiley Finance Series) in
your hand like obtaining the world in your arm, datain it is not ridiculous one. We can say that no guide that
offer you world inside ten or fifteen second right but this guide already do that. So , thisreally is good
reading book. Hey there Mr. and Mrs. active do you still doubt that?

Dina Hirsch:

Reading a reserve make you to get more knowledge from this. Y ou can take knowledge and information
from your book. Book is composed or printed or illustrated from each source thisfilled update of news. In
this particular modern eralike today, many waysto get information are available for you actually. From
media social like newspaper, magazines, science reserve, encyclopedia, reference book, new and comic. You
can add your knowledge by that book. Are you hip to spend your spare time to open your book? Or just
looking for the Discounted Cash Flow: A Theory of the Valuation of Firms (The Wiley Finance Series) when
you required it?
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