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The deflation of the subprime mortgage bubble in 2006-7 is widely agreed to have been the immediate cause
of the collapse of the financial sector in 2008. Consequently, one might think that uncovering the origins of
subprime lending would make the root causes of the crisis obvious. That is essentially where public debate
about the causes of the crisis began—and ended—in the month following the bankruptcy of Lehman
Brothers and the 502-point fall in the Dow Jones Industrial Average in mid-September 2008. However, the
subprime housing bubble is just one piece of the puzzle. Asset bubbles inflate and burst frequently, but
severe worldwide recessions are rare. What was different this time?

In What Caused the Financial Crisis leading economists and scholars delve into the major causes of the
worst financial collapse since the Great Depression and, together, present a comprehensive picture of the
factors that led to it. One essay examines the role of government regulation in expanding home ownership
through mortgage subsidies for impoverished borrowers, encouraging the subprime housing bubble. Another
explores how banks were able to securitize mortgages by manipulating criteria used for bond ratings. How
this led to inaccurate risk assessments that could not be covered by sufficient capital reserves mandated
under the Basel accords is made clear in a third essay. Other essays identify monetary policy in the United
States and Europe, corporate pay structures, credit-default swaps, banks' leverage, and financial deregulation
as possible causes of the crisis.

With contributions from Richard A. Posner, Vernon L. Smith, Joseph E. Stiglitz, and John B. Taylor, among
others, What Caused the Financial Crisis provides a cogent, comprehensive, and credible explanation of why
the crisis happened. It will be an essential resource for scholars and students of finance, economics, history,
law, political science, and sociology, as well as others interested in the financial crisis and the nature of
modern capitalism and regulation.
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From reader reviews:

Pauline Mueller:

This What Caused the Financial Crisis book is simply not ordinary book, you have after that it the world is in
your hands. The benefit you get by reading this book will be information inside this book incredible fresh,
you will get info which is getting deeper you read a lot of information you will get. This particular What
Caused the Financial Crisis without we understand teach the one who examining it become critical in
imagining and analyzing. Don't possibly be worry What Caused the Financial Crisis can bring whenever you
are and not make your handbag space or bookshelves' grow to be full because you can have it within your
lovely laptop even telephone. This What Caused the Financial Crisis having great arrangement in word and
layout, so you will not truly feel uninterested in reading.

Mark Morrow:

Now a day individuals who Living in the era wherever everything reachable by talk with the internet and the
resources inside can be true or not call for people to be aware of each info they get. How many people to be
smart in obtaining any information nowadays? Of course the answer then is reading a book. Reading a book
can help people out of this uncertainty Information particularly this What Caused the Financial Crisis book
since this book offers you rich info and knowledge. Of course the data in this book hundred % guarantees
there is no doubt in it you may already know.

Robert Tanaka:

Information is provisions for folks to get better life, information these days can get by anyone with
everywhere. The information can be a understanding or any news even restricted. What people must be
consider while those information which is in the former life are challenging be find than now is taking
seriously which one is acceptable to believe or which one often the resource are convinced. If you have the
unstable resource then you have it as your main information there will be huge disadvantage for you. All
those possibilities will not happen inside you if you take What Caused the Financial Crisis as your daily
resource information.

Robin Lawrence:

The reason? Because this What Caused the Financial Crisis is an unordinary book that the inside of the book
waiting for you to snap it but latter it will zap you with the secret the item inside. Reading this book adjacent
to it was fantastic author who also write the book in such amazing way makes the content inside of easier to
understand, entertaining means but still convey the meaning thoroughly. So , it is good for you for not
hesitating having this ever again or you going to regret it. This amazing book will give you a lot of positive
aspects than the other book include such as help improving your expertise and your critical thinking
technique. So , still want to postpone having that book? If I were being you I will go to the publication store
hurriedly.
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